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Half-yearly Directors’ Report pursuant to Capital Markets Rule
5.75.2

The directors present their report together with the unaudited consolidated financial statements of
Mediterranean Investments Holding p.Lc. for the six-month period ended 30 June 2022. The group comptises
the company, its two subsidiaties, Palm City Ltd and Palm Waterfront Ltd, and its associate, Medina Tower
Joint Stock Company for Real Estate Investment and Development.

Basis of preparation

The published figures have been extracted from the unaudited consolidated financial statements of
Mediterranean Investments Holding Plc for the six months ended 30 June 2022 and the comparative petiod
in 2021. The comparative Statement of Financial Position as at 31 December 2021 has been extracted from
the audited financial statements for the year then ended. This report is being published in terms of Capital
Markets Rule 5.74 issued by the Malta Financial Services Authority and has been prepared in accordance with
the applicable Capital Markets Rules and the International Accounting Standard 34, ‘Interim Financial
Reporting’. In terms of Capital Markets Rule 5.75.5, the Directors are stating that this Half-Yearly Financial
Reportt has not been audited ot reviewed by the auditots of the Group.

Accounting Policies

The accounting policies adopted in the preparation of the 2022 Group Half-Yearly Repott ate the same as
those adopted in the prepatation of the audited financial statements for the year ended 31 December 2021.

Principal activities

The principal activity of the Group is to directly or indirectly acquite, develop and operate real estate projects
in North Africa and invest in any related trade or business venture.

Review of the business

During the six-month period under review, the Group’s revenues amounted to €12.27 million (2021 - €11.82
million), a 3.9% inctease in revenue over the cotresponding petriod the year before. Although the average
occupancy percentage rate for the period was marginally lower than the comparative pertod last year, the
increase in tevenue was driven by higher average rates charged on the residences during the period under
review. Operating costs increased by €0.44 million over the corresponding petiod last year, primatily due to an
increase in the provision for repairs and replacements of a capital nature. As a result of the accounting policy
of treating Palm City as an investment propetty, such expenditure has to be expensed through the income
statement. Operating profit amounted to €8.06 million (2021 - €8.16 million).

Thete was a sharp decrease in finance costs compared to last year: In 2021 there was a provision taken for
exchange losses on assets and habilities expressed in Libyan Dinar due to the devaluation of the sald cutrency
in eartly January 2021. Duting the first half of 2022 relative to 2021, there has also been a reduction in bond
interest costs following the redemption of the 6.0% bond in June 2021, and a decrease in other interest costs
due to the settlement of other borrowings in February this year.

The profit before tax for the petiod under review amounted to €5.65 million (2021 - €2.95 million). Libya tax
1s being provided fot on the profits generated at Palm City Ltd in these financial statements.

The average occupancy at Palm City Residences for the first six months of the year was 50.9% (2021: 53.1%).
























